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Personal Consumption Expenditures in the 1963
Input-Output Study

TABLE 1. presents a eross-classifica-
tion of 1963 personal esnsnmplion
expenditures (PCE) by the functional
categories used in the national ingoma
and product accounts end the industry
categories used in the 1963 input-out-
put study. The table extends the data
from the 1362 study by providing
information on the industrial compo-
sition of POE and on the separate costs
of trade and transportation associated
with each category.! Similar statistics
for 18568, with a description of tha data
and & discussion of uses, wera published
in “Personal Consumption Expendi-
tures in the 1958 Input-Output Sindy,”
by Nansy W. Simon, Survey o
CurrEnT Business, October 185885,

The 1963 figures for personal con-
sumption expenditures ss now pub-
lished in the natjonal income and prad-
uet accounts differ from PCE as shown
in table 1 becanse the former have not
yet been revised to conform to the
inpui-outpui ecalculations. The forth-
coming benchmeark revisions of the
nationsl income and product accounts,
which will incorporate these oslcula-
tions, may in tum result in some modi-
fications of the input-output informa-
tion presented here.
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Aggregate PCE has the same value
in the income and preduet aecounts and
the input-output accounts, but thera are
important ¢lassification differences. In
the incoma and prodect accounts, cons
sumption expenditures are classified by
function; in the input-outpat accounts,
they are classified by producing induos-
try. For exampla, food purrhasea in
GNT are broken down into four fonc-
tional categories: “‘food purchased for
off-pramise consumption”; “purchazed
menls and beverages'™; “Tood furnished
government (iheloding military) and
commercial employess'; and “food pro-
duced and cansumed on {farms™. In the
input-output transactions teble* on the
other hand, food purchases are not
explicidy shown. However, the FCE
column of that table includes flows from
the various industries that produce and
distribute food, such as livestock and
livestock products, forestry and fishery
products, food and kindred products,
ransportation, and trade

Io GNP, perzonsl consumpiion ex-
penditares (like all final purchases) are
valued in the prices paid by the pur-
chuser. “Food purchased for off-premise
consumption,” for example, reflects
prices sctuslly paid in retail food stores

. gnd thus includes all costs to the con-
sumer, including the costs of trensporta-
tion and wholesale snd retail distribu-
tion, In the interindusiry transactions
table, on the other hand, goods end
services are valued at the prices that
producers charge. Thus, in the caze of
itemng destined for personal consump-
tion, tha values that appear in the FCE
column of the Interindustry transastions
tabla reflact producers’ prices. The costa
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of wansportation, trada (messured as
gross marging, i.e., operating expenses
plus profits), and ecertain types of in-
suranee which are necessary to hring
poods to conswmers sre shown in the
PCE column as consumer purchases
from tha transpartation, trade, and
insurance industries. The entries in the
transportation and trede rows of the
PCE column of the interindusiry trans-
pctions table thus include the cost of
trensporiing snd marketing sll items
purchased by persons.

Teble 1 provides a bridge between
the GNP accounis and the interindus-
try transactions table in the treatmant
of PCE. It shows 1963 expenditures in
each of the 83 funcionsl categories into
which PCE is classified in the income
and product acepunts. For each cete-
gory, the table shows the breakdown of
expenditures by input-antput industry
in producers’ prices, plus each element
of margin—the cost of transportation,
trade, and insurance—which is added
to arrive st the PCE calegory valus,
which i8 in purchasers’ prices. The
identifying numbers for the POE cate-
gories ars the ones used in table 2.5
m the anhual income snd product ae-
gpumts published sach July. The input-
output industry code numbers, used
to identify producing industrias, sre
shown below in table A with the ps-
sociated indusiry titles end definitions
in terms of the 1957 Stendard In-
dustrial Classification.?
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As an example, "shoes snd other
footwear" (PCE category II-1) has e
value in teble 1 of $2,840 million in
producers’ prices. The industriel com-
position of this valus can be seen by
reading down the firsi column: $359
million of rubber footwesr from in-
dustry 32, $2,252 million of leather
footwenr from industry 34, ete. The
total traveportation margin of $42 mil-
lion for the entire catepory, shown in
the second column, is the sum of the
individual trensportation costs ssag-
ciated with the output of each produe-
ing mdustry; e.g., $9 million was the
cost of teaneporting the products of
indugtry 32 te consumers; $23 million
wns tha sost of trn.nsp-nrtmg the
products of industry 34 to consumers,
and so on. The costs of wholesals and
retail distribution are in tha thipd
coluomn. It shows, for example, that
$226 million was the cost of distributing
the products of industry 32. Purchases
of insuranca (from industry 70), shown
in the next to last eolumn, are shown
separataly only to the extent that they
apply to imported goods.

The sum of the transportation, trads,
and insursnce margine, added to the
$2,840 million producers’ value, equals
the purchasers’ value of $4,791 million
for tha PUE cetegory “shoes snd other
footwaar.” The industrial composition
of thie total i shown in the lest enlumn.

An industry may appesr in moare
than cne POE eatepory in tehle 1.
Industry 32 (rubber and miscellanecuz
plastics produets), for axample, appears
i 12 of the 83 PCE eategpories. To
obtein the totsl alloceion of oy
particular industry’s output ko -PCE,
it is neccssary o sun the several enties
for the industry in table 1.
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